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Loan scheme
for affordable
housing

Mera Ghar — Mera Ashiana
offers loans up to Rs3.5m

By Shahid Igbal

KARACHI: The federal government has
introduced a subsidised housing financing
scheme aimed at helping Pakistanis from mid-
dle and lower-income groups build or purchase
affordable homes.

The initiative, named “Mera Ghar — Mera
Ashiana,” was outlined in a circular sent by the
State Bank to banks, Housing Building Finance
Corporation (HBFCL), and microfinance banks
(MFBs) on Wednesday.

The scheme seeks to address the growing
housing affordability crisis, which has worsened
over the last five years due to escalating prop-
erty prices. A small house in Karachi, for exam-
ple, now costs no less than Rs10 million, making
homeownership increasingly out of reach for
most Pakistanis. =

Rising property prices, driven by the inflow of
black money and speculative investment, have
particularly impacted the middle and lower-
middle classes. Another dark side of this prob-
lem is that the government never intervened to
check the property prices, which skyrocketed
over the decade.

Under the new scheme, eligible applicants
can access financing for the purchase of a house,
construction of a home on an existing plot, or the
purchase of a plot followed by construction. The
scheme targets homes of up to 5 marlas or flats/
apartments up to 1,360 square feet (equivalent
to 120 square yards).

The financing is divided into two tiers: Tier-1,
for loans up to Rs2m, and Tier-2, for loans rang-
ing from Rs2m to Rs3.5m. The loan term can
extend to 20 years, with a subsidy on the markup
for the first 10 years. The participating banks
will charge interest based on the one-year
Karachi Interbank Offered Rate (KIBOR) plus a
3pc margin, but there will be no processing fees
or prepayment penalties.

To qualify, applicants must be first-time
homebuyers, Pakistani citizens, and must not
own any property in their name. The loan-to-
value (LT V) ratiois set at 90:10, with the govern-
ment covering 10pc of the portfolio risk on a
first-loss basis.

The scheme aims to ease the financial burden
on low-income buyers, offering fixed pricing of
Spc for Tier-1 and 8pc for Tier-2. The State Bank
has directed participating financial institu-
tions (PFIs) to effectively communicate the
details of the scheme and implement the neces-
sary systems to ensure its smooth rollout and
prevent misuse.

A mechanism for the payment of markup and
credit loss subsidies will be communicated in
due course.This initiative is part of the govern-
ment’s broader efforts to address the country’s
chronic housing shortage, particularly for

\underserved segments of the population. q )




NABstarts online

transfer of
recovered money
into victims’
accounts

By Syed Irfan Raza

ISLAMABAD: Taking a step towards
digitalisation and facilitate victims of fraud
cases, the National Accountability Bureau
(NAB) has devised a system for disbursing
their recovered money from the fraudulent
through online. .

sAddressing difficulties faced by victims of
various financial scams in receiving their
amounts, NAB has decided to transfer
recovered funds to victims online,” says an
official press release issued by the NAB
headquarters on Wednesday.

The new payment system was launched at
a ceremony presided over by NAB chairman
retired Lt-Gen Nazir Ahmed. In the first
phase, recovered funds were directly
transferred online to victims of the B4U fraud.

The NAB chief himself initiated the online
transfer of funds directly into the bank
accounts of victims.

{n the past, NAB used to return rmoney na
limited number of victims at a time via pay
orders, a time-consuming process that
required victims to physically visit NAB
offices to receive their money. Now, NAB has
completely digitised this process 50 that
funds can be transferred directly o the
victims’ bank accounts, eliminating the
traditional, time-consuming method, the
press release said.

At the ceremony, NAB Islamabac/
Rawalpindi region transferred FRs5378.709
million to accounts of 5,008 victims of the
B4U fraud in a single day

NAB began iis investigation into the B4l
fraud in Feb 2021 based on complaints from
the Securities and Exchange Commission of
Pakistan (SECP) and the victims.

~ The investigation has now been completed
after which the accused have adrmitted 2
liability of Rs7.3 billion, of which ari initial -
amount of Rs3.7 billion has been recovered
and it is being distributed among 17,250
victims. The remaining amount will be
distributed among victims after its recovery.

5
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Govt launches scheme

to promote affordable
housing finance

RIZWAN BHATTI

KARACHTI: In a bid to
boost affordable housing in
the country, the government
of Pakistan has introduced a
new Markup Subsidy and
Risk Sharing Scheme under
the title “Mera Ghar-Mera
Ashiana” for Affordable
Housing Finance.

The initiative is aimed at
enabling first-time home-
owners to purchase or build
small housing units at sub-
sidised rates through partici-
pating banks and financial
institutions.

According to State Bank
of Pakistan (SBP), the
scheme will cover the pur-

chase of houses, flats, and

plots, as well as construction
of homes on already owned
land. The maximum size of
a unit eligible under the
scheme is a house of up to 3
marla or a flat/ apartment of
up to 1,360 square feet.

As per eligibility criteria,
only Pakistani citizens hold-
ing valid CNICs who do not
already own a housing unit
in their name can benefit
from the facility and buying
a first house or flat/ apart-
ment. Under the scheme the
applicant can apply for pur-.
chase of house up to 5 matla
or flat up to 1,360 square
feet or construction of house
on already owned plot or
purchase of plot and con-

struction of house.

The maximum loan size
has been divided into two
tiers. As per details, under
the Tier 1 (T1) financing up
to Rs 2 million will be pro-
vided, while under the Tier 2
(T2) financing above Rs. 2
million and up to Rs. 3.5
million. :

The loans will be available
for a tenor of up to 20 years,
with the government offer-
ing markup subsidy for the
first 10 years. End users will
pay a fixed markup of 5 per-
cent under Tier | and 8 per-
cent under Tier 2, while the
bank price will be one-year
KIBOR plus 3 percent. As

>P 10 Col 7

Govt launches scheme
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per procedure, no processing
costs or prepayment penalties
will be charged to customers.
Loans will be provided on a
90:10 Loan-to-Value (LTV)
ratio, meaning borrowers will
contribute 10 percent equity.
The government will also pro-
vide risk coverage of 10 per-
cent of the outstanding portfo-
Jio under the scheme on a first-
loss basis.

All commercial banks,
Islamic banks, microfinance
banks (MFBs), and the House
Building Finance Company
Limited (HBFCL) have been
designated as participating
financial institutions (PFls).
They have been instructed to
widely disseminate information
about the scheme through their

branch networks and ensure
smooth implementation while
preventing misuse.

The mechanism for disburse-
ment of markup and credit loss
subsidy will be announced in
due course.

It may be mentioned here
that previously, an affordable
housing finance scheme titled
“Mera Pakistan Mera Ghar”
was suspended in June 2022,
by the federal government to
cut the subsidy expenditures
and since then. However, in
order to support the construc-
tion sector and affordable hous-
ing, a new scheme has been
launched. The federal govem-
ment has already allocated Rs 5
billion in the budget FY26 for a
mark-up subsidy under a low-

cost housing scheme.




The News International, Karachi, Thursd

RDA continues

crackdown on

illegal housing
schemes

On the directions of Director
General Rawalpindi Develop-
ment Authority (RDA), Kinza
Murtaza, the RDA Task Force
has launched major opera-
tions against illegal housing
schemes and unauthorised
constructions.

In a recent operation
against an illegal housing
scheme, sealed the site
office, and lodged ‘a
First Information Report
(FIR) against the scheme’s
OWners.

According to an RDA
spokesperson, this operation
is being carried out under
the supervision of the DG
RDA Kinza Murtaza. She
stated  that operations
against all illegal societies
will continue rigorously to
prevent fraud and exploita-
tion of citizens through ille-
gal housing schemes. She
emphasized that complaints
from the public regarding il-
legal occupation of land by
housing schemes owners
have been noted, and strict
actions will be taken against
those resorting to forceful

' land grabs. — APP

ay, September 25, 2025
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