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Loan scheme
for affordable
housirrg
N,Iera Gh;lr -- l\,Iera Ashiana
off-ers loans up to Rs3.5m

By Shahid iqbal

KARAC}II: The federai government has
introduced a subsidised housing financing
scherne aiared at helpirig Pakistanis from mid-
die and lou.er..income groups biiild or purchase
affordable homes.

T'he initiative, named "Mera Ghar - Mera
Ashiana,"'iq,as outlined in a circular sent by the
State Bank to banks, Housing Build.ing Finance
Corporation (HBirCL;. arrrl microfinance banks
(1\f FBs) on \4led n esdar:

1'he sciieme seeks ro address the growing
housing affordabilitl,- clisrs, lr-hich has worsene<i
over the iast five years due to escalating prop-
erty prices- A small house in Karachi, for exam-
ple, non'costs no iess than Rs10 million, mal<ing
hometxlnership increasingiy out of reach for
most Pakistanis.

Rising propertv prices, driven by the inflor.r, oi
black money and sper:ulative investrnent. have
particuiarly impacted the middle and lor,','er-
middle classes. Another dark side of this prob-
lem is tirat the government never intervened to
check the p.!:operty prices, which skyrocketed
over the decade.

Under the new scheme, eligible applicants
can access linancing for the purchase of a house,
construction of a home on an existing plot, or the
purchase of a plot ioliowed by construction. The
scheme targets homes of up to 5 rnarlas or flats/
apartments up to 1,360 square feet (equivalent
to 120 square yards).

The financingi is divided into two tiers: Tier-1,
for loans up to Rs2m, and Tier-2, for loans rang-
ing from Rs2m to Rs3.5m. The loan term can
extend to 20 years, with a subsidy on the markup
for the first 10 years. The participating banks
will charge interest based on the one-year
Karachi Interbank Offered Rate (KIBOR) plus a
3pc margin, but there will be no processing fees
or prepayment penalties.

'Io qualif5,, applicants must be first-time
homebuyers, Pakistani citizens, and must not
own anv property in rheir name. The loan-to-
value (LTV) ratio is set at 90:10, with the goverrr-
ment covering 10pc of the portfolio risk on a
first-loss basis.

The scheme aims to ease the financial burden
on lor,r,.income buyers, offering fixed pricing of
5pc for Tier-1 and Spc for Tier-2. The State Bank
has directed participating financial institu-
tions (PIIs) to effectively communicate the
details of the scherne and implement the neces-
sary systems to ensure its smooth rollout and
prevent misuse.

A mechanism for the payment of markup and
credit loss subsidies wiii be communicated in
due course.This initiative is part of the govern-
ment's broader efforts to address the country's
chronic housing shortage, particularly for

,r',i ': t:.

underserved segrnenrs o[ the population. Ol



NAB starts GI 't''u
transfer of
feggye fed tT3 d :j i.t s:E}{

into victims'
accounts
By Syed lrfan Flaza

ISLAMABAD: Taking a steP towirtr's.
dioitalisatiorr and facilitate victirnr' r '' tiit':(-i

ca'ses, the Nationai Accountabil' ir 
.) ' r '

rf.fngi nr* cevised a system f6rt ' i :i ' ;"'
ir,"iir*.ou"r"d money from the 1 { :ir': ''r
throuoh online." "'nolii*iiinq 

difficulties faced r: ' " 'ri trs cr

varioui finandial scams in vg66ir:'; 'i: l|icii
amounts, NAB has decided to tr'rlr'l;ier

recovered iunds to victims onlirre 
'e'ysi 

af-l

ottl"lrt pt".. release issued by ll:': NAB

headouarters on WednesdaY
Jn" n"* payment system was ;"i'irih'?{ ' 

r

, 
""r"rony 

piesided over by [r'lfrr : r;t1':itltt'- '

LiiieO t-t-Oen Nazir Ahmed' ln iht'fitsi
ot.'tri", t"aou"red furrds were oir' 

'rlyi*.iJrr"o online to victirns of tl I'r ' i{l I ii'' " 
j

" il;NAB ;hief himself initiatea il:e *niirrr:

transter of {unds directly into the l'''iiiil

accounts of victims.
ln the past, NAB used to returl'' i1':')rltlt Io rl

limited number of victims at a tirirt.: vie pay

orders, a ti;le-coisrltirirrg proce i1'; t

reouired vtctiTrts lo pi'ysicaily vit: : :"r!: 
.-.

otf]a"i to recerve their money' i'j' : rrii '

completely digitised tnls proces' '' ;: 'i
funds can'bei'ansferred directll ' :'

victims' bank accounts, eliminair;'!i 'll:'

traditional, time-consuming meti-r '':' i'i'
oress release sald.

At the ceremony, NAB lslami"
Rawalpindi region transferred ir' I ir';Ll

r.niifion'to acco]lnts of 5,008 victi;' ' 'f ";-"r
B4U fraud in a single daY

NAB begair its investigation in'Li i:!'1 1:'"li

fraud in fiOZOZ| based on comi : :r't1.1(ir:,

ir," i"autitl*t antl Exchange C{}'i':ir'risi':i...f; r)i

Pakistan (SECP) and the victir*s'' :it-,u"t"bttigation has now bec''; toffiplti{-'i}

after which th-e accused have ari:'rlii*tl a

ii*niriiv ui n.z's billion, of which i:rr irrltia.l

"*"ri,t "t 
Rs3.7 billion has beei' 

- 
i lv:r ii

and it is being distributed amortg ' .'"'

victims. The iemaining amount \r.ri'i: trr

distributed aroong victims after ii:r icciiv{}iYr
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Govt launches scheme
to promote affordahle

housing finance
RTZWANBHATTI

KARACHI: In a bid to
boost affordable housing in
the country, the govemment
of Pzrkistan has introduced a

new Markup Subsidy and
fusk Sharing Scheme under
the title "Mera Ghar-Mera
Ashiana" for Affordable
I{ousing Finance.

The initiative is aimed at

cnabling fi rst-time home-
ownerc to purchase or build
small housing units at sub-
sidiscd rates through panici-
pating banks and financial
institutions.

According to State Bank
ol Pakistan (SBP), the
scheme u ill cover the pur-
chase of houses, flats, and

plots, as rvell as constt'uction struction ol'house.
of homes on alreadl'orircti Thc ttraximunl ioan sizc

land. The maximutn size oi has beerr r.li"idcci tnto tu'o
a unit eligiblc undcr thr- ticls. As 1rr:r dctails. utrdcr

scheme is a house of up to -i thc I i*r' I ( f l1 linancirrg up

marla or a flat/ apaftment o1' to lls 2 ntillion riiil ire pro-

up to 1,360 square feet. r idcd. ritilc undel thc I'icr 2

As per eligibility criteria. (T2) iinene ing rrbore Rs. l
only Pakistani citizcns hold- nrillion anci u1'r to I{s l.-5

ing valid CNICs u'ho do not rnilliorr.
already own a housing unit -firc 

loatrs u'ill bc aratlabic
in their name can bencfit ior a tenor of u1l to l[) r'cars.
iiom the facility and buying vuith the gorertttnetlt oiler-
a llrst house or flati aparr- ing tlarkrril subsitll ioi the

ment. Under the scheme the t-irst 10 vears" Etrti trser': ii'iil
applicant can apply lbr pur-, ;:ray a lirc.1 rtrr:-k'.ip of 5 1-rgr-

chase of house up to 5 matla ccut untlel"f icr I rnri S pcl--

or flat up to i,360 squiire ccr.It under Ticr l. rrhile the

feet or construction ofhousc bank pricc rr il1 bc onc-ycar
on already owned plot or KIBOR pltrs 3 percent. As

>P10Col 7purchase of plot and con-

Govt launches scheme
>frompage I
per procedure. no Processlng
costs Or prepayment penaltles

will be charged io customers'

I-oans will be Provided on a

90:10 Loan-to-Value @TV)
ratio, meaning borrowers will
contribute 10 Percent equlry'

The qovemment will also Pro-
vide-risk coverage of l0 Per-

cent of the oulstanding Portfo-

lio under the scheme on a first-

loss basis.

All commercial banks,

Islamic banks, microfinance
banks (lvtrBs), and the HousP

Buildins Finance ComPanY

Limited (HBFCL) have been

desienated as Partlclpatlng
fi nan'cial institutions ( PFls)'

Thev have been insmrcted lo

widetv disseminare information

anouithe schcme through their

branch networks and ensure

smooth imPlementation while
gel'enting misuse.

The mechanism for disbune-

ment of rnarkuP and credit loss

subsidv will be announced tn

due cour:e.
It maY be mentioned here

that Dreviously, an affordable

housins finanie scheme titled

"Mera*Pakistan Mera Ghar"
was suspettded in June 2022,

bv the federal govemment to

cut the subsidY exPenditures

and since then. However, m

order to suPPort the construc-

tion sector ard affordable hous-

ins. a new scheme has been

tainctred. The federal govern-

ment has nheadY allocated Rs 5

billion in the budget FY26 for a

mark-uP subsidY under a low-

costhousing scheme'



Thg NewS intemational, Karachi' Thureday' September 25' 2025

ii . ii ji::il1':i

On the directions of Director
General Rawalpindi Deveiop-
ment Authority (RDA), Kirua
Mu$aza, the RDATask Force
has launched major opera-
tions against illegal housing
schemes and unauthorised
constructions.

In a recent operation
against an illegal housing
scheme, sealed the site
office, and lodged a
First Informalion Repon
(FIR) against the scheme,s
owliers.

According to an RDA
spokesperson, this operation
is being carried out under
the supervision of the DG
RDA Kinza Murtaza. She
stated that operations
against ali illegal societies
will continue rigorously to
prevent fraud and exploita-
tion of citizens through ille-
gal housing schemes. She
emphasized that cornplaints
frour the public regarding il-
legal occupation ofland lry
housing schernes owners
have been noted, and strict
actioru will be taken against
those resorting to forceful
land grabs. -APP -f
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